SPECIFIC AGREEMENT No S12.529783
ON AN OPERATING GRANT

This specific agreement ("the agreement") is concluded between:

The European Community ("the Community"), represented by the Commission of the European
Communities ("the Commission"), itself represented for the purposes of signature of this agreement by
Daniela Gheorghe, Director DG MARE,

of the one part,

and

NORTH SEA RAC

NSRAC

Ledingham Chalmers-Johnston House-52 Rose Street

ABI10 IHA - Aberdeen - Scotland,

("the partner"), represented for the purposes of signature of this agreement by Ms Ann Bell,

of the other part,

The following annexes form an integral part of the agreement:

Annex I: Work programme

Annex II: Estimated operating budget

Annex III:  Activity reports and financial statements to be submitted
Annex IV:  Model of pre-financing guarantee

Article 1 — Purpose of the agreement

The agreement is concluded in the context of the partnership established between the parties. It is
drawn up in accordance with the relevant terms of framework partnership agreement on the setting up
and functioning of the North Sea Regional Advisory Council signed between the Commission and the
partner on 08/11/2007.

The Commission has decided to award a grant, under the terms and conditions set out in this
agreement and the framework agreement, which the partner hereby declares that he has taken note of

and accepts, for the work programme of the partner, which corresponds to the activities and objectives
specified in the partner's articles of association.
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The partner accepts the grant and undertakes to do everything in his power to carry out the work
programme as described in Annex I, in accordance with the terms and conditions of the above-
mentioned framework agreement applicable to the implementation of the agreement, acting on his own
responsibility.

Article 2 - Duration

The duration of the specific agreement is from 9/11/2008 to 31/10/2009, split into two periods:
a) Period from 9 November 2008 to 1* December 2008 (l“cPeriod)
b) Period from 2™ December 2008 to 31 October 2009 (2™ period)

The period of eligibility for Community funding is from the 2" December 2008, date of receipt by the
Commission of the North Sea RAC's Grant Application form, to the 31* October 2009, end date of the
partner's fiscal year.

Article 3 - Financing the work programme

Following the partner's request the twelve month period of the specific agreement is shortened by 8
days in order to match with its fiscal year. The work programme and the budget submitted by the
North Sea RAC covers the period from 9/11/2008 to 31/10/2009, i.e. a period of 357 days. The
maximum amount of Commission's contribution of EUR 250,000.00 is pro rata adjusted to EUR
244,520.55.

a) Period from 9 November 2008 to 1*' December 2008 (1* period)

According to Article 112 of the financial regulation, point 2, costs eligible for financing may neither
have been incurred before the grant application was lodged nor before the start of the beneficiary's
budgetary year.

The Commission considers the expenditure of the 1* period as non eligible for Community funding.
The total contribution from other donors is distributed pro rata over the two periods.

According to the submitted budget the total costs for this period are estimated at EUR 11,500.00. The

deficit of EUR 8,279.00 is covered by a specific assigned contribution by the Executive Committee
Members as agreed in the Executive Committee meeting of February 17th and 18th 2009 in Berlin.

b) Period from 2™ December 2008 to 31* October 2009 (2" period)

The total costs eligible for Community funding are estimated at EUR 283,020.00 as shown in the
partner's estimated operating budget in Annex II. The estimated operating budget shall be in balance,
subject to provisions for possible variations in exchange rates, and shall show all the operating costs
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and receipts estimated by the partner for the period in question, making a distinction between costs
eligible for Community funding and those not eligible, in accordance with the definition of eligible
costs in Article I1.15 of the framework agreement.

The Commission shall contribute a maximum of EUR 244,520.55 equivalent to 86,40% of the
estimated total eligible costs indicated above. The final amount of the grant shall be determined as
specified in Article I1.18 of the framework agreement, without prejudice to Article I1.20 therein.

The Community grant may not finance the entire costs for implementing the work programme. Non-
eligible costs shall always be covered by non-Community resources and non-membership fees
resources. The amounts and sources of co-financing other than from Community funds must be

mentioned in the grant application and shall be set out in the estimated budget referred to in paragraph
1.

The Partner shall supply evidence of the co-financing provided, when it submits the grant application.
The eligible costs shall consist of the costs necessary to ensure the normal operation of the Partner and
enable it to pursue its aims. Only the actual expenses will be subject to the Community contribution,
which will be granted on condition that the other sources of financing have been allocated.

The contributions of other sources can not be decreased during the specific agreement's period. If the
other sources decrease their contributions to eligible costs, the Commission is entitled to deduct from
its final contribution an amount equal to the amount that the other sources have not paid.

The following direct costs shall be eligible in conformity with Annex Il to Council Decision of 11 June
2007 amending Decision 2004/585/EC establishing Regional Advisory Councils under the Common
Fisheries Policy (2007/409/EC)1:

- personnel expenses (cost of personnel per day of work on the project, including as the case may be,
travel and accommodation expenses);

- rental costs;

- meeting room facilities;

- new or used equipment;

- material and supplies;

- dissemination of information to members;

- travel and accommodation expenses of experts attending RAC's meetings (based on scales or rules
laid down by the Commission departments);

- audits

- interpretation and translation costs;

- a contingency reserve of not more than 5% of eligible direct costs.

The following operating costs will be also eligible provided that they satisfy the criteria set out in art.
I1.15.1 of the framework agreement:

1 Official Journal of the European Union — L 155/68 of 15.6.2007
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- costs entailed by contracts awarded by the partner for the purposes of implementing the work
programme, provided that the conditions laid down in Article I11.10 are met;

- costs arising directly from any financial services (especially the cost of financial guarantees);
- overheads.

The Commission accepts that the external co-financing referred to above should be partially made up
of contributions in kind, provided that the conditions set out in Articles 1.4.1 and I1.15.5 of the
framework agreement are complied with.

When the grant application form is submitted the beneficiary must explain why the contributions in
kind are necessary or appropriate.

With the request for payment of the balance the beneficiary must supply detailed supporting
documents which show that the declared contributions in kind have indeed been provided (declarations
concerning the work done by external staff and the periods concerned, invoices/expenditure paid out
by third parties or other accounting documents relating to costs met by third parties, photographs of the
event showing the material made available, etc.).

Contributions in kind must not involve any expenditure for the beneficiary and should never be used to
finance eligible costs.

The partner will allocate sufficient funds for the translation and interpretation costs to allow for an
effective participation of all RAC's members and stakeholders in the discussions.

Article 4 — Adjustment of the estimated budget

By way of derogation from Article 11.14 on supplementary agreements of the framework agreement,
the partner may, when carrying out the work programme, adjust the estimated budget by transfers
between items of eligible costs or by using the contingency reserve of not more than 5% of eligible
direct costs, as shown in the partner's estimated budget in Annex I, provided that this adjustment of
expenditure does not affect implementation of the work programme and without changing the total
eligible costs indicated in Article 3.

4.1. Transfers between items:
The accumulated transfers between items requested during the lifetime of the agreement must not
exceed 20% of the amount of each item of estimated eligible costs for which the transfer is
intended. The partner shall inform the Commission in writing. In particular:
- If the transfer represents 10% or less, the Partner informs the Commission in writing about

the adjustment, when carrying out the work programme and at the latest up to one month
after the end of the agreement.
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